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        2                   MR. LODATO:  My name is Michael

        3             Lodato with the Town of Hempstead

        4             Industrial Agency and I'm opening

        5             the record now and showing the time

        6             of 10:02.

        7                   Notice is hereby given that a

        8             public hearing pursuant to Title 1

        9             of Article 18-A of the New York

       10             State General Municipal Law will be

       11             held by the Town of Hempstead

       12             Industrial Development Agency (the

       13             "Agency") on the 12th day of

       14             April 2012, at 10:00 a.m., local

       15             time, at Village of Cedarhurst

       16             Village Hall, 200 Cedarhurst Avenue,

       17             Cedarhurst, New York in connection

       18             with the following matters:

       19                   PDC corporation, a duly

       20             organized and validly existing

       21             Delaware business corporation, on

       22             behalf of itself and/or the

       23             principals of PDC Corporation and/or

       24             an formed or to be formed on behalf

       25             of the foregoing (collectively, the

                       FEVOLA REPORTING & TRANSCRIPTION INC. (631) 724-7576

        1                   Proceedings - PDC Corporation 4

        2             "Sublessee") has applied to the Town

        3             of Hempstead Industrial Development

        4             Agency (the "Agency") for its

        5             assistance in the acquisition of an

        6             approximately 0.1428 acre lot known

        7             as 324 Pearsall Avenue, Cedarhurst,

        8             Town of Hempstead, New York (and

        9             further identified as Section 39,

       10             Block 424, Lot 50), containing an

       11             approximately 1,177 square foot

       12             building, and the acquisition of an

       13             approximately 0.9531 acre lot known

       14             as 328 Pearsall Avenue, Cedarhurst,

       15             Town of Hempstead, New York (and

       16             further identified as Section 39,

       17             Block 424, Lot 711) containing an

       18             approximately 14,996 square foot

       19             building (324 Pearsall Avenue and

       20             328 Pearsall Avenue are sometimes

       21             collectively known as 324-328

       22             Pearsall and sometimes known as 336

       23             Pearsall Avenue) (collectively, the

       24             "Land"), the demolition of the

       25             existing 1,177 square foot building
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        2             and replacement of same with parking

        3             areas, the construction, renovation

        4             and equipping of the 14,996 square

        5             foot building, including a 10,000

        6             square foot addition for an overall

        7             approximately 24,996 square foot

        8             facility, together with such other

        9             improvements, structures and related

       10             facilities attached to the Land (the

       11             "Improvements") and the acquisition

       12             and installation of certain

       13             equipment not part of the Equipment

       14             (as defined in Exhibit A to the

       15             Equipment Lease Agreement, to be

       16             dated a date to be determined,

       17             between the Agency and the Sublessee

       18             and/or Sublessees (defined

       19             below)(the "Facility Equipment",

       20             and, together with the Land and

       21             Improvements, the "Company

       22             Facility"), which Company Facility

       23             is to be leased by the Agency to 336

       24             Pearsall Avenue Inc., a duly

       25             organized and validly existing New
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        2             York business corporation on behalf

        3             of itself and/or the principals of

        4             336 Pearsall Avenue Inc. and/or an

        5             entity formed or to be formed on

        6             behalf of the foregoing (the

        7             "Company"), or sublease by the

        8             Company to the Sublessee for further

        9             sub-sublease by the Sublessee to,

       10             and used by, it's subsidiaries, RES

       11             Servicing Corp, a New York business

       12             corporation ("RES"), and

       13             Parameds.com, Inc., a Delaware

       14             business corporation ("Parameds";

       15             and, together with RES, the

       16             "Sub-Sublessees"), and the

       17             acquisition and installation of the

       18             Equipment (including, but not

       19             limited to, elevator systems,

       20             heating, ventilation and air

       21             conditioning(HVAC), sprinkler

       22             system, security system,

       23             telecommunications system, smoke and

       24             fire alarm/detection system,

       25             electrical systems, shredding and
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        2             computer equipment), and which

        3             Equipment is to be leased by the

        4             Agency, to and used by, the

        5             Sublessee and/or Sub-Sublessees in

        6             their operation of providing

        7             underwriting, claims, data

        8             retrieval, risk management,

        9             examinations and administrative back

       10             office support to the underwriting

       11             community (the Company Facility and

       12             the Equipment collectively referred

       13             to herein as the "Facility").  The

       14             Company Facility will be initially

       15             owned, operated and/or managed by

       16             the Company, and the Equipment will

       17             be initially owned, operated and/or

       18             managed by the Sublessee and/or

       19             Sub-Sublessees.

       20                   The Agency will acquire,

       21             construct and equip the Facility and

       22             will (i) lease the Company Facility

       23             to the Company; and (ii) the

       24             Equipment to the Sublessee and/or

       25             the Sub-Sublessees.  The Company
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        2             will sublease the Company Facility

        3             to the Sublessee and the Sublessee

        4             will further sub-sublease the

        5             Facility to the Sub-Sublessees.  The

        6             Agency will acquire and install the

        7             Equipment, which Equipment is to be

        8             leased by the Agency, to and used

        9             by, the Sublessee and/or the

       10             Sub-Sublessees.  At the end of the

       11             lease term, the Company will

       12             purchase the Company Facility from

       13             the Agency.  At the end of the

       14             Equipment Lease term, the Sublessee

       15             and/or the Sub-Sublessees will

       16             purchase the Equipment from the

       17             Agency.  The Agency contemplates

       18             that it will provide financial

       19             assistance to the Company in the

       20             form of exemptions from sales and

       21             use taxes, a mortgage recording

       22             exemption, if a mortgage is required

       23             in connection with the financing or

       24             any subsequent refinancing of the

       25             Facility, and abatement of real
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        2             property taxes consistent with the

        3             policies of the Agency.

        4                   A representative of the Agency

        5             will, at the above-stated time and

        6             place, hear and accept written

        7             comments from all persons with views

        8             in favor of or opposed to either the

        9             proposed financial assistance to the

       10             Company, the Sublessee and the

       11             Sub-Sublessees or the location or

       12             nature of the Facility.  At the

       13             hearing, all persons will have the

       14             opportunity to review the

       15             application for financial assistance

       16             file by the Company with the Agency

       17             and an analysis of the costs and

       18             benefits of the proposed Facility.

       19                   Dated March 28, 2012.  Town of

       20             Hempstead Industrial Development

       21             Agency by Frederick E. Parola, Chief

       22             Executive Officer.

       23                   We are now open for statements.

       24                   MR. EVOLA:  Welcome to the

       25             Village of Cedarhurst and thank you
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        2             for conducting this public hearing.

        3                   MR. LODATO:  Thank you.

        4                   MR. HARRINGTON:  Neil

        5             Harrington PDC Corporation present.

        6                   MR. PAROLA:  Do any of you wish

        7             to testify?

        8                   MR. EVOLA:  No.

        9                   MR. HARRINGTON:  No.

       10                   MR. PAROLA:  On behalf of the

       11             Village, my name is Fred Parola, I'm

       12             the CEO of the Industrial

       13             Development Agency.  The major

       14             request is the Village is proposing

       15             a Pilot that is a payment in lieu of

       16             taxes.  We try always to create a

       17             Pilot that both provides an

       18             incentive and does not destroy the

       19             local tax, invasive of the

       20             jurisdiction, but obviously we

       21             recognize that the greatest impact

       22             of a Pilot is on those jurisdictions

       23             that are most local, smaller in

       24             size, where the impact quite

       25             obviously is felt most egregiously.
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        2                   In this case, and let me just

        3             say parenthetically, some of the

        4             IDAs will cut taxes in half.

        5             Babylon is eutorius, I guess for

        6             that, that is their normal approach.

        7             That is very attractive to

        8             businesses but can have hardship on

        9             local jurisdictions.

       10                   What we try to do as a policy

       11             is to take the existing taxes and

       12             use that as a starting base,

       13             recognizing that in most of these

       14             cases you have a new business that's

       15             either relocating or expanding and

       16             we try to be sensitive to the fact

       17             that that development in its

       18             formative stages, later

       19             restructuring, enlarging or filing a

       20             new situs, needs some time to get

       21             their legs up, so what we normally

       22             do is our Board will take the

       23             existing taxes, will freeze the

       24             existing taxes at their current

       25             level so there's no diminution from
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        2             years before, from the year before,

        3             but not increase either.  So we

        4             probably make no one happy but we

        5             try to balance it.

        6                   As I said, we'll freeze those

        7             taxes for three years and then if

        8             there is some new construction,

        9             we'll do a little extra increase in

       10             the fourth year than we normally

       11             would because normally what we would

       12             do is, in this case, is take the

       13             existing taxes which are $68,800

       14             and, as an incentive to the

       15             developer, freeze those taxes at the

       16             current rate for three years and,

       17             normally speaking, in the fourth

       18             year we might go to 2 percent

       19             increase only, again, to continue

       20             the benefit.

       21                   In this case, we went higher

       22             because there is an improvement to

       23             the actual property, so I think we

       24             went to $75,000 in the fourth year,

       25             and then 85,000 in the fifth year,
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        2             and then between the sixth and tenth

        3             year, remaining five years, we go up

        4             between like two and

        5             three-and-a-half percent.

        6                   At the end of the tenth year

        7             starting the eleventh year, it will

        8             be fully taxable.  So whatever

        9             you've assessed, whatever you've

       10             come up with, will be the rate and

       11             they will pay that full amount going

       12             forward.

       13                   As you know, because of the

       14             County tax rolls, this probably

       15             won't be implemented until -- let me

       16             think.

       17                   MR. LODATO:  Thirteen-14 for

       18             the Village and school and for

       19             general will be 14.

       20                   MR. PAROLA:  Correct.

       21                   I'm going to give a copy of

       22             this to you for the Village's use

       23             and the Mayor and the Board to be

       24             able to ascertain the methodology

       25             that we've used and I guess the
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        2             numbers speak for themselves in

        3             terms of whatever I've said, but

        4             that's what we try to do.

        5                   Many times we don't make anyone

        6             happy because the developer is

        7             looking for a greater benefit and no

        8             jurisdiction wants to see the taxes

        9             lowered, but the Board trying to be

       10             sensitive to all factors in

       11             understanding that's its mandate is

       12             for economic development does

       13             provide this kind of balance.

       14                   I'll just complete this section

       15             by stating that at the eleventh year

       16             or in the eleventh year the benefits

       17             and everything are taxed at market

       18             rate.  So we always rationalize

       19             perhaps but we believe -- more than

       20             a rationalization -- that but for

       21             the IDA you would not have the

       22             increase and the greater money in

       23             that 11-year.  Even though it's down

       24             the line, there will be very

       25             tangible benefits in terms of the
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        2             improvements made to the property.

        3             In this case, I think it's an area

        4             that it's going to be helpful to

        5             improve the downtown so I think it's

        6             a win/win in that regard and

        7             hopefully the loss of a little tax

        8             is more than benefited by more

        9             bodies of people in the area

       10             spending, and a richer community

       11             will be a part of it.

       12                   We also offer sales tax relief

       13             and that really runs the gamut again

       14             in formative stage, usually a year,

       15             but property tax that runs from

       16             paper clips to tables and chairs as

       17             well as obviously all construction

       18             costs are exempt from all sales

       19             taxes.

       20                   And the third benefit, I

       21             believe there is the mortgage

       22             recording tax.  In New York State

       23             the mortgage recording tax is waived

       24             as well, so that's the benefit that

       25             we provide in cases such as this.
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        2                   I don't know if you have any

        3             questions with what I've spoken to

        4             or about or anything that might be

        5             on your mind either way.

        6                   MR. EVOLA:  No.

        7                   MR. PAROLA:  We've received a

        8             good response.

        9                   MR. EVOLA:  Your explanation

       10             was very helpful to give me an

       11             understanding.  Thank you.

       12                   MR. LODATO:  We're available to

       13             answer any questions so please feel

       14             free to call us with any questions

       15             or concerns.

       16                   MR. PAROLA:  Correct.  So they

       17             will pay -- Well, it works out but

       18             there will be an increase.  There's

       19             one next year before that implements

       20             and then it will take the 10 years.

       21             Sometimes it's pushed back because

       22             only the County knows the rolls.

       23                   MR. EVOLA:  And before your

       24             payment kicks in, does the property

       25             owner continue to pay?
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        2                   MR. PAROLA:  Oh, yes, he'll pay

        3             the market rate.  He is advised of

        4             that during the Pilot period.  The

        5             Town generates the full taxes.  All

        6             we know is the total amount but the

        7             Town will break it out

        8             proportionately each year so if the

        9             school was 64 percent one year and

       10             65 percent the next year, they will

       11             pay the differential vis--vis the

       12             Town, County and Village.  So it

       13             comes out to, you know -- In this

       14             case, it's not a bad impact on the

       15             Village and the ultimate benefit is

       16             improvement and new bodies and

       17             hopefully helping the Village in new

       18             expanding business.

       19                   MR. LODATO:  I would like --

       20             I'm not able to hand this out, but

       21             if you would like to view it, I have

       22             a cost analysis that the Agency does

       23             that shows the positive impact on

       24             the Village in terms of Mr.

       25             Harrington's corporation moving in.
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        2                   MR. EVOLA:  Sure, We'd love to

        3             see it.  Thank you.

        4                   MR. PAROLA:  I would note that

        5             Mayor Andrew Parise joined us a

        6             short while ago.  To some extent,

        7             for his benefit, I reiterated my

        8             earlier comments.

        9                   I'm observing that it is 10:36

       10             and we've had an opportunity to

       11             speak to the development and

       12             generally speaking I think we found

       13             a favorable response on both sides

       14             and I'm going to terminate the

       15             hearing at 10:37.  Thank you.

       16                   (Time noted:  10:37 a.m.)
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        2                           CERTIFICATION

        3             I, DOLLY FEVOLA, a Notary Public in

        4      and for the State of New York, do hereby certify:

        5             THAT the witness whose testimony is herein

        6      before set forth, was duly sworn by me; and

        7             THAT the within transcript is a true record

        8      of the testimony given by said witness.

        9             I further certify that I am not related,

       10      either by blood or marriage, to any of the parties

       11      to this action; and

       12             THAT I am in no way interested in

       13      the outcome of this matter.

       14             IN WITNESS WHEREOF, I have hereunto

       15      set my hand this 17th day of April, 2012.

       16

       17

       18                      __________________________

       19                             DOLLY FEVOLA
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