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        2                   MR. PAROLA:  Observing it is

        3             now 11:07, we are opening the

        4             hearing.

        5                   Notice is hereby given that a

        6             public hearing pursuant to Article

        7             18-A of the New York State General

        8             Municipal Law, will be held by the

        9             Town of Hempstead Industrial

       10             Development Agency (the "Agency") on

       11             the 23rd day of July, 2012 at 11:00

       12             a.m., local time, at Lynbrook

       13             Village Hall, One Columbus Drive,

       14             Lynbrook, New York, in connection

       15             with the following matters:

       16                   HSRE-EB Lynbrook, LLC, a

       17             limited liability company on behalf

       18             of itself and/or the principals of

       19             HSRE-EB Lynbrook, LLC and/or an

       20             entity formed or to be formed on

       21             behalf of any of the foregoing (the

       22             "Assignee") has submitted an

       23             application for the Agency's

       24             assistance in the acquisition of CSH

       25             Lynbrook, LP's, a Delaware limited
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        2             partnership (the "Original

        3             Company"), rights, title and

        4             interests in the Facility (defined

        5             below).  The Facility will be owned

        6             by the Assignee and will be managed

        7             by MW Freer Lynbrook, Inc., an

        8             affiliate of the Assignee, or such

        9             other related entity of the

       10             Assignee.  At the end of the sale

       11             term, the Assignee will purchase the

       12             Facility from the Agency.

       13                   The Agency has previously

       14             issued Industrial Development

       15             Revenue Bonds, Series 2001 (FCD

       16             Lynbrook LLC Facility), in the

       17             aggregate principal amount of $27,

       18             845,000 (the "Bonds") on behalf of

       19             the Original Company for the purpose

       20             of financing a certain industrial

       21             development facility consisting of

       22             the acquisition of an approximately

       23             1 acre parcel of land located at 8

       24             Freer Street, in the Village of

       25             Lynbrook, Town of Hempstead, Nassau
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        2             County, New York (the "Land"),

        3             together with an existing

        4             four-story, 90,000 square foot

        5             building located thereon which

        6             contains one hundred twenty-two

        7             assisted living units, common areas

        8             and above and underground parking

        9             (the "Buildings"), and the

       10             renovation, construction and

       11             equipping of the Buildings

       12             including, but not limited to, a new

       13             roof, upgrade and replacement of

       14             mechanical systems including the

       15             HVAC system, kitchen units,

       16             furniture, carpeting and paint (the

       17             "Improvements"), all to be used as

       18             an assisted living facility

       19             (collectively the "Facility").

       20                   The Agency sold the Facility to

       21             the Original Company pursuant to the

       22             terms of a certain Installment Sale

       23             Agreement, dated as of December 1,

       24             2001 (the "Installment Sale

       25             Agreement"), between the Agency and

                       FEVOLA REPORTING & TRANSCRIPTION INC. (631) 724-7576

        1                            Proceedings          6

        2             the Original Company.

        3                   The Agency contemplates that it

        4             will provide financial assistance to

        5             the Assignee in the form of mortgage

        6             recording taxes, if a mortgage is

        7             required, and a modification and

        8             extension of current abatements of

        9             real property taxes, which extension

       10             shall be subject to approval by the

       11             Board of the Agency following the

       12             Public Hearing, consistent with the

       13             policies of the Agency.

       14                   A representative of the Agency

       15             will at the above-stated time and

       16             place hear and accept written

       17             comments from all persons with views

       18             in favor of or opposed to either the

       19             proposed financial assistance to the

       20             Assignee of the location or nature

       21             of the Facility.  At the hearing,

       22             all person will have the opportunity

       23             to review the application for

       24             financial assistance filed by the

       25             Assignee with the Agency, and an
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        2             analysis of the costs and benefits

        3             of the proposed Facility.  Dated:

        4             July 12, 2012.  Town of Hempstead

        5             Development Agency.  Frederick E.

        6             Parola.

        7                   Anyone wishing to testify are

        8             certainly welcome to step forward.

        9                   The record will reflect, as I

       10             indicated earlier, my name is Fred

       11             Parola, Executive Director and

       12             Michael Lodato, Deputy Agency

       13             Administrator are here.

       14                   MR. GIORDANO:  John Giordano,

       15             Village Administrator for the

       16             Village of Lynbrook.

       17                   Thank you for giving me the

       18             opportunity to comment.  I will make

       19             some brief remarks.

       20                   Number one.  The Village is not

       21             opposed to the granting of an IDA

       22             PILOT Agreement with the applicant.

       23             We trust, as usual, that the Town of

       24             Hempstead IDA is reasonable in its

       25             deliberation with the Applicant to
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        2             assure that the Village of Lynbrook

        3             is made whole or better in regard to

        4             its tax revenue.

        5                   Secondly, we make this request

        6             based on today's economic conditions

        7             whereas the Village of Lynbrook's

        8             assessed valuation has been

        9             declining in an average of

       10             one percent per year.

       11                   Thank you again for giving me

       12             the opportunity to be heard and to

       13             also add that our counsel, Benjamin

       14             Truncale, has requested that we give

       15             him the opportunity to meet with the

       16             Applicant to discuss the proposal as

       17             he has not had an opportunity nor

       18             have we been contacted by the

       19             Applicant.  Thank you.

       20                   MR. PAROLA:  For the record, we

       21             have, at the IDA staff level with

       22             the Board's request and as part of

       23             our normal policy, requested that

       24             the Applicant meet with the local

       25             jurisdiction to discuss, in this
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        2             case, their takeover as transferees

        3             of the ongoing senior citizen

        4             facilities that are the substantive

        5             nature of this proposal, and in that

        6             discussion we urged them to discuss

        7             their improvements, the PILOT, the

        8             nature of the proposal.

        9                   I'm disappointed, for the

       10             record, that they have not done that

       11             as of yet, but we will again require

       12             them to do so.

       13                   For the record, they are

       14             adding, I believe, five full-time

       15             employees, have committed over the

       16             period of time of the PILOT

       17             improvements of $150,000 a year to

       18             the existing facility and its

       19             amenities; so there is a substantive

       20             improvement in what they are doing.

       21                   We're well aware of the

       22             principals of this project, the

       23             Engel-Burman Group Steve Krieger,

       24             they produced a quality program for

       25             seniors to improve their lives and
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        2             from the staff, and I can speak from

        3             a Board standpoint, are happy that

        4             they are moving forward and they are

        5             taking over this Canadian firm that

        6             presently runs with their

        7             administrative help the facility.

        8                   Off the record.

        9                   (Whereupon, a recess was

       10             taken.)

       11                   MR. PAROLA:  I'm observing that

       12             there are no other witnesses

       13             presently in the room before us.

       14             Being now it is 11:31, I'm going to

       15             adjourn this hearing sine di and I

       16             appreciate John coming for the input

       17             that he gave to us and thank you

       18             all.  Thank you.

       19                   (Time noted:  11:31 a.m.)
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