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        2                   MR. PAROLA:  My name is Fred

        3             Parola.  I'm the Executive Director

        4             of the Town of Hempstead Industrial

        5             Development Agency.

        6                   It's 9:15 and we are convening

        7             this hearing pursuant to State Law,

        8             FDR Services, KLM Associates, R&D

        9             Holdings.  I'm going to read the

       10             Notice of Public Hearing then I'll

       11             give a brief statement and we'll be

       12             delighted to take any statements

       13             from witnesses that may wish to be

       14             heard.

       15                   Notice is hereby given that a

       16             public hearing pursuant to Title I

       17             of Article 18-A of the New York

       18             State General Municipal Law will be

       19             held by the Town of Hempstead

       20             Industrial Development Agency on the

       21             3rd day of February, 2014 at

       22             9:15 a.m. local time, at 350 Front

       23             Street, Second Floor, Hempstead, New

       24             York, in connection with the

       25             following matters:
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        2                   FDR Services Corp. of New York,

        3             a business corporation organized and

        4             existing under the laws of the State

        5             of New York, on behalf of itself

        6             and/or the principals of FDR

        7             Services Corp. of New York and/or an

        8             entity formed or to be formed on

        9             behalf of any of the foregoing

       10             (collectively, the "Applicant" and

       11             "Sublessee"), has applied to the

       12             Town of Hempstead Industrial

       13             Development Agency, (the "Agency")

       14             to enter into a transaction in which

       15             the Agency will assist in (a) the

       16             acquisition of an approximately 3.0

       17             acre parcel of land located at 44,

       18             56-64 and 68 Newman's Court, Village

       19             of Hempstead, Town of Hempstead,

       20             Nassau County, New York (the

       21             "Land"), the renovation and

       22             equipping thereon of four (4)

       23             existing buildings totalling

       24             approximately 90,000 square feet

       25             together with improvements,
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        2             structures and other related

        3             facilities (i) attached to the Land,

        4             and (ii) not part of the equipment

        5             (the "Improvements") and the

        6             acquisition and installation of

        7             certain equipment not part of the

        8             equipment (as such term is defined

        9             in Exhibit A to the Equipment Lease

       10             Agreement, to be dated a date to be

       11             determined (the "Equipment Lease

       12             Agreement"), between the Agency and

       13             the Sublessee (the "Facility

       14             Equipment"; and, together with the

       15             Land and Improvements, the "Company

       16             Facility"), all to be leased by the

       17             Agency to KLM Associates, L.L.C., a

       18             limited liability company, organized

       19             and existing under the laws of the

       20             State of New York, on behalf of

       21             itself and/or the principals of KLM

       22             Associates, L.L.C. and/or an entity

       23             formed or to be formed on behalf of

       24             any of the foregoing (collectively,

       25             "KLM") and R&D Holdings, Inc., a
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        2             business corporation, organized and

        3             existing under the laws of the State

        4             of New York, on behalf of itself

        5             and/or the principals of R&D

        6             Holdings, Inc. and/or an entity

        7             formed or to be formed on behalf of

        8             any the foregoing (collectively,

        9             "R&D"; and, together with KLM, the

       10             "Company"), for further sublease by

       11             the Company to, and used by the

       12             Sublessee; and (b) the acquisition

       13             and installation of the Equipment

       14             (the "Equipment"), which equipment

       15             is to be leased by the Agency to the

       16             Sublessee, (the Company Facility and

       17             the Equipment collectively referred

       18             to herein as the "Facility"), all to

       19             be used by the Sublessee as an

       20             industrial facility for the

       21             processing and rental of textile and

       22             laundry services.  The Facility will

       23             be initially owned, operated and/or

       24             managed by the Company.

       25                   At the end of the lease term,
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        2             the Company will purchase the

        3             Company Facility and the Sublessee

        4             will purchase the Equipment from the

        5             Agency.  The Agency contemplates

        6             that it will provide financial

        7             assistance to the Company and the

        8             Sublessee in the form of exemptions

        9             from mortgage recording taxes in

       10             connection with the financing or any

       11             subsequent refinancing of the

       12             Facility, exemptions from sales on

       13             use taxes and abatement of real

       14             property taxes, consistent with the

       15             policies of the Agency.

       16                   A representative of the Agency

       17             will, at the above-stated time and

       18             place, hear and accept written

       19             comments from all persons with views

       20             in favor of or opposed to either the

       21             proposed financial assistance to the

       22             Company and the Sublessee or the

       23             location or nature of the Facility.

       24             At the hearing all persons will have

       25             the opportunity to review the

                       FEVOLA REPORTING & TRANSCRIPTION INC. (631) 724-7576

        1                      Proceedings-FDR Services   8

        2             application for financial assistance

        3             filed by the Company and the

        4             Sublessee with the Agency and an

        5             analysis of the costs and benefits

        6             of the proposed Facility.

        7                   This notice is dated

        8             January 15, 2014.  Town of Hempstead

        9             Industrial Development Agency by

       10             Frederick E. Parola, Executive

       11             Director and Chief Executive

       12             Officer.

       13                   Let me state as well, expanding

       14             on the notice, that not only am I

       15             here, obviously, but my Deputy

       16             Agency Administrator, Michael Lodato

       17             and our CFO, Edith Longo are also

       18             present.

       19                   Let me just say very quickly I

       20             had a discussion with the Mayor of

       21             the Village of Hempstead on Friday.

       22             The Mayor had questions with respect

       23             to the nature of this property and

       24             I'm going to say to this body and

       25             for the record what I told the
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        2             Mayor.  Our Board, in considering

        3             because staff does not do it, our

        4             Board of seven members makes these

        5             determinations.  Our Board was very

        6             pleased to pursue this property or

        7             development and extend benefits to

        8             it because of the impact it will

        9             have in a positive sense on the

       10             Village of Hempstead.

       11                   Currently, there are 163

       12             full-time employees.  In the first

       13             year they anticipate 185 employees

       14             and by year two, 200 employees, thus

       15             adding 37 employees within or about

       16             two years.

       17                   In addition, there is one

       18             part-time employee currently and

       19             they expect to have four within

       20             two years.  Right now the annual

       21             payroll is $5.2 million.  By the end

       22             of the second year they expect that

       23             payroll to jump to 7.540 percent.

       24             So obviously the spin off in fiscal

       25             terms to the community, many of
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        2             these new employees are the kind of

        3             employees that the Village has many

        4             residents that can fill these spots,

        5             which is wonderful for the Village.

        6                   In addition, this retention of

        7             jobs, we felt, was very positive to

        8             dispel the Mayor's greatest concern,

        9             and I know from the folks in the

       10             Village because there is a great

       11             deal of nontaxable properties in the

       12             Village of Hempstead, unlike some

       13             IDAs, even on Long Island and

       14             upstate, our Board is very sensitive

       15             to the tax spaces, especially, in

       16             this case, the Village because the

       17             Village is most directly impacted.

       18             Quite honestly, the Town and County

       19             can better absorb developments if

       20             there is a tax impact than can a

       21             school district and certainly a

       22             Village.

       23                   In this case, what we've done,

       24             and our normal approach, again,

       25             expressing that sensitivity, the
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        2             existing taxes are 408,000 --

        3             approximately 408.  What we expect

        4             to do, and what I think my Board

        5             will ultimately do, is take that

        6             number going forward, the 408,399,

        7             and that will be the total tax for

        8             next year and for year two and year

        9             three.  And then, we will increase

       10             taxes so that at the end of the 10th

       11             year that 408,399 total tax will be

       12             $483,084.  So there is a jump of

       13             approximately $70,000, more than

       14             $70,000, $75,000, in those 10 years.

       15             So this provides stability to the

       16             Village and the school district and

       17             the Town and County in terms of what

       18             the taxes will be.

       19                   The proportion that each of

       20             those entities receives will be in

       21             the relative proportion of the taxes

       22             were they to be fully taxed through

       23             the assessor and not the subject of

       24             a Pilot.  So although there is not

       25             an increase in taxes this next year
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        2             coming, the base is the same as what

        3             was being given to the Village and

        4             the increases are pretty significant

        5             in terms of the 10 years.  In the

        6             11-year, this property becomes fully

        7             taxed.

        8                   And let me say that this

        9             company -- The last thing I want to

       10             mention is that FDR Services is

       11             putting in $9.435 million into the

       12             property, a significant amount of

       13             money, some of which will obviously

       14             be reflected in the assessment phase

       15             when it is fully taxed at the end of

       16             the Pilot period.  So between jobs,

       17             economic development, spin off, the

       18             impact of the taxes which we think

       19             is very positive to the Village, the

       20             amount of spending that is being

       21             done we think this is a win/win.

       22             And I won't speak for the mayor, but

       23             I think he understood and I think

       24             many of his greatest concerns were

       25             dispelled by our extensive
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        2             conversation.

        3                   We would happily take any

        4             testimony of anyone that wishes to

        5             be heard on the matter now.  Please

        6             come forward and identify yourself

        7             for the record.

        8                   MR. RYAN:  Don Ryan, Village of

        9             Hempstead Trustee, Village of

       10             Hempstead.

       11                   Good morning.  I appreciate

       12             that you talked to Mayor Hall

       13             regarding this.  I think that's good

       14             to have that type of dialogue.  I

       15             would like to go a step further.  I

       16             would like to see when the decision

       17             is made by the this Board, have to

       18             be approved by the Village of

       19             Hempstead Trustees and the Mayor in

       20             some sort of setting where we can

       21             have a resolution before you go

       22             forward so we have greater input.

       23                   I'm still concerned with the

       24             fact that there is no Village of

       25             Hempstead resident on the Board.  I
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        2             would also remind us that we are at

        3             the Town of Hempstead IDA, but when

        4             you give pilots to the Village of

        5             Hempstead, we have to absorb that

        6             tax burden and it's difficult to our

        7             residents.  If it could absorbed

        8             town-wide it would be far easier to

        9             accept that type of consequence.

       10                   The only other thought that I

       11             wanted to mention is, at the end of

       12             the pilot period, in the 11-year, my

       13             hesitation would be what is to

       14             prevent them from leaving?  We've

       15             had that happen to us in the past.

       16             They take all the advantages

       17             afforded to them and then they're

       18             gone leaving us with a more serious

       19             matter.  Ten years sounds like a

       20             long time, but it goes quickly.

       21                   I was wondering if there is

       22             anything there that could be

       23             considered that would make us more

       24             comfortable.

       25                   MR. PAROLA:  There is nothing
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        2             in State law that requires them to

        3             stay other than the fact that, I

        4             would think practically speaking,

        5             that they are making such a

        6             significant commitment in terms of

        7             dollars and investment that to leave

        8             would be counterproductive for them.

        9             They are investing a lot of money.

       10             They are going to have, I think, a

       11             very fine base of employees in a

       12             local area and while taxes are

       13             painful, you hope they stay.  We

       14             cannot require them to do that.

       15                   Let me say that, as you're

       16             aware Don, during the 10-year period

       17             so long as they keep their

       18             commitment in terms of jobs and

       19             economic development they can leave

       20             us in the fifth year or fourth year

       21             and, again, there's a no drawbacks

       22             as long as they keep their

       23             commitment to us.

       24                   MS. LONGO:  Also, one is going

       25             to relocate from New Jersey.
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        2                   MR. RYAN:  Now, in terms of

        3             jobs, is there any commitment that

        4             they would be Village of Hempstead

        5             residents?

        6                   MR. PAROLA:  No, but we urged

        7             that and counsel is here so perhaps

        8             he would like to comment on that.  I

        9             don't know if he had a conversation

       10             with his client, but let me just say

       11             that the Mayor will also express his

       12             interest in having a local resident

       13             on the Board, and I'll, for the

       14             record, state here what I told him.

       15                   First, we're staff so we don't

       16             have anything to do with the process

       17             legally.  The supervisor appoints

       18             members to the Board.  They are

       19             approved or disapproved by the Town

       20             Board.  The Town of Hempstead is

       21             large, 800,000 people.  There are

       22             seven members on the Board so

       23             obviously not every community is

       24             going to be represented, but I told

       25             him to write a letter, if he's got
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        2             somebody to recommend, do so.  I

        3             mean that's part of the process.  I

        4             know others have done that.  I don't

        5             know who the persons were, but it

        6             worked.

        7                   Your first point was with

        8             respect to taxes owed to

        9             Hempstead --

       10                   MR. RYAN:  The Village of

       11             Hempstead Board of Trustees have a

       12             resolution to accept the

       13             recommendation of the Board.

       14                   MR. PAROLA:  I know the State

       15             legislation has a bill with Senator

       16             Hannon that was in the legislature

       17             last year.  In my conversations with

       18             them and with the governor's office,

       19             the feeling is that you couldn't

       20             do -- they all want to do a local

       21             bill in Albany that would affect

       22             just one IDA.  The legislation

       23             General Municipal Law is pretty

       24             uniform so to pluck out one area, in

       25             this case, Supreme Court, who
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        2             doesn't even want the bill, as far

        3             as I know with my discussions with

        4             the Mayor, Mayor Kennedy, but they

        5             went along because it was in both of

        6             their districts; North Freeport.  I

        7             just don't think that kind of

        8             legislation is going to go.

        9                   We try to be sensitive.  We try

       10             to send the applicant, developers to

       11             talk with the local municipality in

       12             terms of what they have in mind

       13             because, again, many times the worse

       14             part of this is the property tax and

       15             there's a total misunderstanding as

       16             to there are IDAs that cut in

       17             half -- You know, I know upstate the

       18             governor has this program where

       19             there's no property tax -- but

       20             that's in badly impacted areas

       21             fiscally, but we don't do that.

       22                   As you know, Don, we discussed

       23             this, and I appreciate your interest

       24             and your concern for the Village as

       25             an elected official.  We try to be
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        2             sensitive to that need.

        3                   MR. RYAN:  Let me ask you, you

        4             have a seven member board?

        5                   MR. PAROLA:  Yes.

        6                   MR. RYAN:  All town of

        7             Hempstead residents?

        8                   MR. PAROLA:  One did when he

        9             was appointed.  He is now in

       10             Levittown?

       11                   MS. LONGO:  Brookville.

       12                   MR. RYAN:  Does that disqualify

       13             that --

       14                   MR. PAROLA:  Not according to

       15             our counsel.

       16                   MR. RYAN:  Are the others in

       17             the same community?

       18                   MR. PAROLA:  No, well, we have

       19             an opening.  Paul Conte, I guess,

       20             it's been said, he was from Garden

       21             City.  They are pretty much around,

       22             not impacted in any one community.

       23                   MR. RYAN:  But that might be a

       24             position that we could consider

       25             through the Mayor.
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        2                   MR. PAROLA:  I don't know if

        3             they've got a person yet but, yes.

        4                   MR. RYAN:  A letter goes to you

        5             but the decision is made by the

        6             Board?

        7                   MS. LONGO:  No, letter goes to

        8             the Supervisor.

        9                   MR. RYAN:  Thank you.

       10                   MR. PAROLA:  Good to see you.

       11             Would you like the information?

       12                   MR. RYAN:  Yes, I would.

       13                   MR. PAROLA:  I can give you a

       14             copy of the Pilot.

       15                   MR. RYAN:  Thank you.

       16                   MR. CURRY:  Also present, I'm

       17             Peter Curry, firm of Farrell Fritz

       18             at 1320 RXR Plaza, Uniondale, New

       19             York.  I have nothing to add.

       20                   MR. PAROLA:  May the record,

       21             reflect that Arlene Eames, our

       22             Agency Deputy Financial Officer, is

       23             also present.

       24                   I'm observing that it is 9:50

       25             and we have had no additional
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        2             visitors in the last 20 minutes and

        3             therefore I'm going to call this

        4             public hearing closed sine die.

        5                   For the record, our Board would

        6             appreciate any further input by

        7             letter or other correspondence that

        8             may wish to be submitted by anyone,

        9             and I want to thank the Town of

       10             Hempstead for providing us excellent

       11             security.

       12                   (Time noted:  9:51 a.m.)
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        2                           CERTIFICATION

        3             I, DOLLY FEVOLA, a Notary Public in

        4      and for the State of New York, do hereby certify:

        5             THAT the within transcript is a true record

        6      of my stenographic notes.

        7             I further certify that I am not related,

        8      either by blood or marriage, to any of the parties

        9      to this action; and

       10             THAT I am in no way interested in

       11      the outcome of this matter.

       12             IN WITNESS WHEREOF, I have hereunto

       13      set my hand this 12th day of February, 2014.
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